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GSTin India

Rajendra Bhausahep Dhadge
Department of Commerce, Assistant Professor,
Shri Padmamani Jain Arts & Commerce
College,Pabai, Tal: Shirur, District: Pune

SSEsEz=== ====== S =========== ====s=z==

GST or Goods and Services Tax, the
greatest tax reform in India since Independence
which has been long pending. GST is meant to
simplify the indirect tax regime of India by re-
placing a host of taxes by a single unified tay.
GSTis acomprehensive, Multi-stage, destination
-based tax that is levied on every value addi-

Goods and Services Tay (GST) is an indi-

~ rect tax levied in India on the sale of goods and
services. The tax tame into effect from July 1,
2017 through the implementat_ion of One Hun-
~dred and First Amendment of the Constitution

rates, rules and regulations are governed by the
Goods and Services Tax Co uncil which Comprises
finance ministers of center and all the states,

: GST is one indirect tax for the whole
nation, which wi| make India one unified com-
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tax only on valye addition.at each stage. The
final consumer will thus bear only the GST
charged by the [ast dealer in the supply chain,
with set-off benefits at all the previous stages,
This is expected to help broaden the tax base,
increase tax Compliance, and reduce economic
distortions caused by inter-state variations in
taxes.
OBJECTIVE OF THE STUDY

1. To Study Current Taxation system and
Goods and Service Tax

2. To find out the difference between
Current Taxation System and GST ‘

3. To analyze the impact of GST on vari-
Ous sectors of the economy.
Features of GsT

1.Alltransactions On goods and services
will be covered Up except exempted goods and

2.There are two Segments of GST, one js
central GST and other is state GST. Central GST
will be paid to centralgovernment and state GST
will be paid to respective state government

3.Meaning of taxable person, taxable
EVents, chargeability, measure to levy tax, etc
would be same in cgsT and SGST

4. Administration of CGST will be con-
trolled by centra| Bovernment and administra-
tion of SGST wil| be controlled by respective

central and state government, A law imposed
by central government on GST wij not overryle
state GST law,

5. Pan card based identification number
would be allotted tothe taxpayer tofacilitate tax

< Rrera it Interdiscipiinary utlél Refereed Journaj ImpactFactor 5.131(iF)
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payment and return
E-Commerce Under GST
Electronic Commerce means the supply
or receipt of goods and/or services, or trans-
mitting of funds or data, over the internet. The
applications used by E-Commerce may include
e-mail, online messaging, shopping carts, web
services, universal description Discovery and
integration (UDDI), File Transfer Protocol (FTP)
and Electronic Data Interchange (ED!). The pay-
ment can be online or offline. The ultimate de-
livery of the goods and/or services maybe be
done by the operator.
E-Commerce Operator
Every person who, OwWns, operates or
manages an electronic platform to enable the
supply of any goods and/or services is an E-Com-
merce operator. Also, persons providing any in-
formation or any other services about such sup-
ply of goods and services through electronic plat-
form would also be an E-commerce Operator.
Examples include Amazon as they are facilitat-
ing actual suppliersto supply goods through their
platform.
IMPACT OF GST TAX ON VARIOUS SECTORS
After the GST is implemented there will
be certain amount of impact in ever sector. Let
us look at these impacts one by one in a brief
manner. Some of these impacts can be tempo-
rary while others may remain permanent. The
impact is expected in a high rate as the sudden
change in the game of tax is going bring slight
or a huge leapin the world of business depend-
ing on the category of business.
Automobiles:

It will result in 10-17 percent of fall in
prices assuming 18 percent GST rate. Lesser
benefits might be accrued by the tractors as
these are against the taxes paid on input.
Though looking on the bright side the automo-
bile sector will emerge as the tax that this field
is paying a much higher tax than the tax that

will be acquired from it after e
tation.

It will lead to the easy
fer of vehicles to the dealer.
transferred to your own ware
will be transferred from warehd
Textiles 3

The tax for textile indus -
9 categories at the moment i
to 12 percent. The textile secim
to pay taxes to the unorgar 288

extract tax based on the size @ 3
depends on the fiber if itis nat -
as the synthetic requires high &
natural requires almost no duty
taxed at higher rate more than the
which discourages the integratios
The GST implementation will
it will have no complicated sche
Engineering, capital goods an
ment
GST will have a positive
and it will improve the prosped
ing, capital goods and power gy
sector by reducing all the comg
These industries are invg
manufacturing and servicing of
makes the tax rate of these beé
cause of double tax and also @
ground of structure. This will B
into much simpler structure with
to common tax.

Hotels
Let us estimate that the

18% in this case the impact wil
as currently the hotels pay &
Juxury tax at around 8-12%. |
service tax at around 5.6% an
12%- 14.5%. ’
Logistics

GST will lead to elimir
sales tax and inter-state valug
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trage possibilities. This will lead to consolida-
tion of warehouses and increased efficiencies
in the logistics chain.
Pharmaceuticals

It could bring a negative impact on this
sector. The indirect paid by this sector could in-

crease by 60 percent which is a thing to worry’

about and MRP could increase by 4 percent.
Positive Impact of GST on Small Businesses
1) Ease of doing business: At present, a busi-
ness has to get registered with various tax au-
thorities, maintain many documents and file dif-
ferent tax returns to different authorities. In the
current tax regime, people planning to start a
business have to undergo a VAT registration with
State’s sales tax department. This registration
has to be done with each state where the busi-
ness has to carry out its operations, Moreover,
different states have different VAT rates, regu-
lations and procedures. Post GST, there will be
single registration and very less paper work. The
business owners would now be able to focus
theirenergy in carrying out productive business
operations rather than complying with compli-
cated tax laws.

2)Reduced logistics cost: On many occasions,
you must have seen long queues of trucks at a
state’s border. These trucks have to pay entry
taxes or octroi every time they enter a state.
These taxes are collected by individual
states.The queuing up of trucks near the toll pla-
zas to pay taxes to pass through the state leads
to a lot of time wastage. Moreover, apart from
octroi, CST is also levied on inter-state move-
ment of goods. Truck drivers have to furnish
documents relating to CST at the state borders.
Many states do not supply goods across states
due to octroi. GST will reduce logistics/ trans-
portation costs and time to a great extent by
replacing CST and octroi.

3)Expansion of business:Most small businesses
restrict their business operations to one State

due to inter-state taxes and complicated tax
procedures. This limits their customer base to
the state where they are located. GST will sim-
plify the inter-state tax complications, reducing
the cost of supplying goods across states. This
will encourage business owners to expand busi-
ness Pan India; thus, increasing their customer
base, -
4)Reduced tax burden: Under the current sce-
nario, businesses with turnover of less than Rs.
5 lakhs do not have to pay the VAT registration
fee. This limit has been increased to Rs20 lakhs
under the proposed GST bill. This would reduce
the tax burden on the SMEs.
CONCLUSION

It can be concluded from the above re-
search study that Goods and Services Tax (GST)
is an indirect tax levied in India on the sale of
goods and services and it will bring One Nation
and One Tax market in the country. The GST'in-
tends to subsume most indirect taxes under a
single taxation regime. GST is a single tax on
the supply of goods and services, right from the
manufacturer to the consumer. Credits of input
taxes paid at each stage will be available in the
subsequent stages of value addition.
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