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DEMONITIZATION ON INDIAN
ECONOMY AND AGRICULTURE

Rajendra Bhausaheb Dhadge
Department of Commerce, Assistant Professor,
Shri Padmamani Jain Arts & Commerce

College,Pabal, Tal: Shirur, District: Pune
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Introduction

The Indian government decided to de-
monetize the 500 and 1000 rupee notes, the twe
biggest denomination notes. These notes ac-
counted for 86% of the country’s cash supply.
The government’s goal was to eradicate coun-

P

g

terfeit currency, fight tax evasion, eliminate

black money gotten from money laundering and
terrorist financing activities, and promote a

cashless economy. Demonetization has affected
every Indian, but it has hit the agricultural sec-
tor the hardest. Agriculture in India accounts for

50% of the workforce. Farmers, who are the back-
bone of our national economy, were severefy ’
affected by the note demonetization of which
invalidated 86% of India’s currency. Most of them

will get loans from cooperative banks which now

don’t have cash to supply them.

The Indian economy is one of the fast-

est growing major economy in the world with 7
= 7.5 percent GDP growth p.a. Everythlng was

going all is well but suddenly on 8th December

2016 the NDA government announced the scrap-
ping of high value bank notes 500Rupee and

1000 Rupee, which amounted to 86 percent
(15.44 Trillion) currency in circulation and 12 ;
percent of India’s total money supply 500 Ru-

pee & 1000 Rupee notes were made invalid.

This invalid cash was replaced with new 500 2

and 2000 Rupee notes.Demonetization was just

¥ Printing Area

like a shock therapy. This shock therapy hits the 1
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16.42 lac crore (Uss240 billion) of Rs. 1000 and
Rs. 500 notes, The government belieye that this
demonetrzation is required for the four main
reasons first reason is for stopping the funding
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The demonetization of 500 and 1000 ry-
Pee notes to crysh back €conomy has Comeat g
wrong time for farmers,

Millions of farmers are unable to get
€nough cash to buy seeds and fertilizers for their
Wwinter crops,

The main objectives of the Indija’s demonet;-
zation made in 8 December, 2016 were-

To bring income and wealth into the
banking System, where jt can be more easily
monitored and, jf necessary, taxed,

To help to remove the Population into
digital €conomy; ang,

To eliminate frauded currency, which s
often useqd by terrorists groups,

Demonetization affects the Indian
€conomy in v rious ways; here are Some impacts
on varioys Sectors discussed-

counted money,

-The Hardest Burnt of Demonetization For

Farmers
1. Farmers Were unable to Purchase in-
puts like Certified Hyy seeds from Mmarket, They

UGc Approved
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tionwide cash crunch and a collapse in the de-
mand for vegetables in wholesale markets.

3. Fruit and vegetable farmers were
badly hit. They need cash on daily basis to pur-
chase inputs like pesticides, fertilizers and hired
labour for harvest and also to transport and sell

at urbancentres. Lack of cash with farmers lead-

ing to less-than optimal use of inputs resulted
in lower yields, reduced sales, higher wastage
and lower price realization.

4. The small growers and retail veg-
etable sellers are bearing the brunt, as they are
with inventories of perishable commodities.
BENEFITS OF DEMONETISATION:

The some of the benefits of demonetization is
as follows:
Clear Transactions:

The major benefit of the demonetization
is there should be clear view of transactions.
No one should hide his hush money. 50, it helps
to restrict corruption.

Weapon against black money:

Demonetization is a weapon adopted by
Modi Government against black money. India’s
rich persons have always used to keep their
money in Swiss Bank Corporation. Due to de-
monetization, it's compulsory for them to bring
that money in India. Even Swiss Bank is now
ready to give the list of those account holders
who are declared in the list of corruption.

To encourage peoples to pay regular tax:
|ndian peoples have bad habit of Tax
Robbery. The fact is that, most of the Indian
people have the habit of hiding their actual prop-
erties and yearly gains. After ruled the G.S.T.
along with demonetization, India’s most of the
peoples had now turned towards the habit of
regular tax paying.
Welfare Activities:

As Indian Tax Payers are Increasing, In-
dian government is now implementing the vari-
ous welfare schemes to boost up the living stan-
dard of common man.

To restrict the enemies:

Tndia’s neighbor country’s are it's en-
emies. War of Kaargil made by pakistan and
lllegal entry in Doklam by china are the major
events made by these two countries shows that,
they are our only nearest enemies and not our
neighbor countries. These countries always
make use of Indian Currency to develop their
terrorist activities. Demonetization definitely
restricts them from doing such nasty activities.
support for cashless economy:

Demonetization in India developed the
trend of online transactions. So the concept of
‘Cashless Economy’ has developed.

Digital Payments:

From many years India is trying his best
to implement the concept of Digital India. De-
monetization has supported in this regard by
motivating peoples to take their payments
through ATM Centers.

To restrict the Fake Currency:

Indian economy is facing the huge prob-
lem of availability or use of Fake Currency. De-
monetization is a perfect remedy against this
problem.

Restriction on poor currency:

Demonetization should restrict the use
of poorand traditional currency. The government
has now started the new coins of 50Rs.
100Rs.200Rs, 500Rs, 1000Rs. etc. This should
definitely help to make use of ‘paperless
Economy. _

Negative Impact of Demonetization:
GDP growth was earlier estimated as 7.8

percent post-demonetization, loweredto7per-

cent.

Agriculture sector, small and medium
scale business and informal sector are the worst
hit by demonetization. It takes a lot of time for
them to recover from the losses. This has a
negative effect on economy.

There is no guarantee that demonetiza-
tion move will turn Indian into a cashless
economy. -

Consumer demand was hit by demon-
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etization, hence retail inflation fell to 3.17 per-
cent amultiyear low with this, growth of
economy slowed down.

The rural and informal economy suffered
disproportionately because most transactions
are cash-based. The liquidity squeezes led to a
pile-up at wholesale markets, leading to a sharp
decline in the Wholesale Price Index (WPI) of
perishables such as fruits and vegetables in the
immediate aftermath of demonetization. By
turning farm markets, demonetization may have
also contributed to the decline in prices of
pluses. Rural consumer sentiment too took a hit,
with domestic sales of two-wheelers plunging
sharply. Car sales also declined but the decline
was less severethan in the case of two wheel-
ers.

Conclusion:-

From the above analysis of secondary
data it conclude that a demonetization isan act
of stripping a currency unit of its status as legal
tender. It occurs when a particular form of money
is pulled from circulation and a new note or coin
is introduced in the market as a replacement of
withdrawn form of money. Demonetization pro-
cess has two sides. The both sides, Advantages
as well as Disadvantages. The Advantages will
benefit the nation and the Disadvantages will
create some problems. As well as some eco-
nomics expert said that positive impact of de-
monetization will showed in future.
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Education for All- a Case of
Trjbal’ in Andhra Pradesh

B TTU.SRIHAR[
Research Scholar,

HYDERABAD,\TELANGANA

Introduction:

India is a multi-racial cquntry. Different
parts have different cultural traits and levels of
development. It is not uncommoh, to find that

rtain tribes, which ake not yet
touched even by the fringe of civijzation,
Aboriginals are examples of this. “Th word
tribe” is taken t denote a primary aggregate of

there are

people living in a primitive or barbarous condition

under a headmen\or chief” Tribe is a group of
familieslivingasac munity underone or more
chiefs, united by language and custom:s.
There are 7 types among the
scheduled tribes dwelling all over India. In India
percentage of tribal\population to total
population according to kensus 2001 is 8.10%
and it was 6.87% in the year of 1961.The tribal
population has been increa ing gradually from
3.7 percent to 6.6 per cent in hetween 1961 and
2001,
Among the scheduled t ibes, the most
important are the Gonds of Ma hya Pradesh,
Maharashtra and Andhra Pradesh) the Bhils of
Rajasthan, Gujarat, Maharashtra, and Madhya
Pradesh and the Santhals of Bihar, Qrissa and
West Bengal.
Tribes in Andhra Pradesh:
The history of the tribal of Ahdhra
Pradesh dates back to the great \epic
mahabharatha. It had many ups and downs,
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